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Instructions e, iize camirdatev

1) All questmns are compulsory.

2) E(tc}wz~,\q.lle.st1011 carries equal marks.

3) Usé‘bf Simple Calculator is allowed.

3
4) Working Notes should form your p(ut oﬁgmswer\:“f
Q1) Attemptany five "\ A [S x2=10]

"wl

a)  State any two objectives of pr’egcn 1ng Cash flow statement’.

b)  Tell two limitations of Fund ﬂow statement
"% Y.

c) List out two absumptlgvnsm%)f thzlncome Approach.
d) What is Combined L@%rage‘l
e) Whatis mean by Uncerta@ty in Capital Budgeting?
f)  What are the sources\%f;“f’Rlsk?

g)  Whatare the motives of holding marketable securities7._

' Neo.
Y, /% <.,
e’ Y e

h)  What is Share Buyback? ~ x/
\. ; f”‘}:" N

o~
3

14
e

Q2) Write short notes on any TWO out of THREE Q&V ~ [2 x5 =10]
a) = Economic Value Added (EVA) ‘\N Q,
2\
b) Traditional Approach of Capital Struct @E ™~ ‘

¢) Credit Management x
i

A,

A PT.0.



03) Answer any ONE out of TWO.

[T x 10 =10]

a)  From the following data of Alpha Company, prepare
1) Statement of sources & uses of Funds
i) Schedule of changes in WC

. Balance Sheet ;
LlabllltlasW Eqmi@y Assets

Particulars Cf, T 2022] 2023 | Particulars | 2022] 2023
Equity Share Capltal 3\,»()0,000 4,00,000 | Goodwill 1,00,000 | 80,000
8% Redeemal}}éﬁf’? w“’*\j“;S0,000 1,00,000 | Land & 2,00,000 | 1,70,000
Preference share | Buildings
Capital RESetves .- 20,000 | Plant 80,000 | 2,00,000
General Reser{es 40,000 | 50,000 | Investments | 20,000 | 30,000
P& L Account 30,000 | 48,000 | Sundry _"11.40,000 | 1,70,000

) Debtors. ?‘f
Proposed Dividend | 42,000 50,0(@,‘&0%‘” 77,000 | 1,09,000
Sundry Creditors 25,000 47,4()7)@ Lli 20,000 | 30,000

’%’\:‘y ﬂ%ﬁelvable

Bills Payable 20,000 |3°16,000 | Cash in Hand| 15,000 10,000
Liabilities for 30 oo&“‘w%a@d@ Cash at Bank| 10,000| 8,000
expense A
Provision for 4’6“@730 ! \50 000 | Preliminary | 15,000| 10,000
taxation f‘\\ expenses o
Total 6,77,600 |8,17,000 | Total 6,77,000 8,17,000

Additional data : N \3% :

i) A piece of land has been sold out in 2023 & pm&“&m §a% has been
carried to capital reserve

i)  Machine sold for 10,000. The written down val maéhme was 12,000.
Depreciation of 10,000 was charged in plant@ unt\

) The investments are trade investments 0 by way of dividend is
received including 1000 from pre-acquisiti roﬁi?whlch has been credited
to investment account N (q\ |

iv) An interim dividend of Rs. 20000 has beenfg\ald in 2023

[6380]-51




b)  From the following balance sheets of X Ltd., make out the statement of
cash flows :

Liabilities 2008 2009
N\ | Rs. Rs.
Equity Share Capital | 3,00,000 4,00,000
8% Preference Share Capital | 1,50,000 1,00,000
General [{Qgcrvé \ 40,000 70,000
Profit arﬁ“'t%ss A%“count 30,000 48,000
Plopésed D1v1dend 42,000 50,000
Créditors - 55,000 83,000
Bills qu-able 20,000 16,000
Proyfé‘ion for Taxation 40,000 ; 50,000
| 677,000 ¢ Sl 817,000
Assets ) R ";x\ Rs.
Goodwill 115 06‘8 ’ 90,000
Land & Buildings ; N2 00; 4000 1,70,000
Plant ST 80,000 2,00,000
Debtors v 1,60,000 2,00,000
Stock N (\ 77,000 1,09,000
BillsReceivable .~ 20,000 30,000

Cash in hand o 15,000 10,000 |

Cash at Bank 10,000 8 ooom
6,77,000 g\“s 1;;@00

Additional information : C:.‘? {* »

i) Depreciation of Rs. 10,000 and Rs. 20,000%ve been ‘charged on plant
and land & buildings respectively in 2009@% )

i)  An interim dividend of Rs. 20,000 has/] bE’;g paxd in 2009

G

m) Rs. 35,000 income-tax was paid durmg the Qear 2009.

o, *
N/
" D
N,
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Q4) Answer any ONE out of TWO. [1x 10 = 10]

a)  Superb Ltd has following data of different Construction projects, company
has only Rs. 7,80,000 avmldblc to invest in these project, suggest
appropriate project for company to invest based on capital rationing using

Profitability Ind?i;.

| Project Cost NPV
AN T 200000 1,20,000
3,00,000 2,56,000
2,00,000 85,000
-D 1,00,000 gz",,ooo
E 2,50,000 (::«.% leésooo
F 1,50, 000 N N 98,000
G ,;ifa:boo T aaom

S

b) AB Ltd. Needs Rs. 10;.0“00 fgff' expansion. The expansion is expected
to yield an annual E %of RS’ %60 000. In choosing a financial plan, AB
Ltd. Has an objective 3 n)ax1m171ng earnings per share. It is considering
the possibility of issuing-equity shares and raising debt of Rs. 1, 00 000
or Rs. 4,00,000 or RsQ@OO 000. the market price per share cuneQﬂy is
Rs. 50 and is expected'to drop upto Rs. 40, if funds are borrowed ifvexcess
of Rs. 5,00,000. Funds can be borrowed at the rates mdlcatgd baﬁw

Alternative - I : Upto Rs. 1,00,000 @ 8% Y ,m;f‘f‘?ff“w

7/
"\\

Alternative - II: Over Rs. 1,00,000 upto Rs. Q@OOO\@ 12%

Alternative - ITI : Over Rs. 5,00,000 @ 1 (@( \:\%
/\\

=
Assuming a tax rate of 50%, Calculate EP,%jrnder the three financing

planq

"‘)
Q
N
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05) Answer any ONE out of TWO. [T x 10 = 10]
a) A Company has prepared the following projections for a year :
Sales - 21,000 Units
Selling Price per unit — Rs. 4“:‘
Variable cost perynit - Rs. 25
Total cost perunit — Rs 35
Credit puxod allowed One month

The company p1 opoqes to increase the credit period allowed to its
customers frotn one month to two months. It is envisaged that the change
in po[x@y as'above will increase the sales by 8%. The company desires a
return of 25% on its investment. You are required to examine and advise

Wh(,thel the proposed credit policy should be 1mplemented or not.

b) The followmg data is available for Parkson Company

Earning Per Share = Ra.3, ()0 ﬁ;‘:,
Internal Rate of Return = 15% w\a ) J

. A
Cost of Capital = 12%% A

If Gordon’s: valuation fonnul‘&?old&, ‘Avhat will be the price per share
when the dividend payout“raatlo is 25% ,50% and 75%

o
- c{"%},l .
%
F"x‘ ¥ i,\ ’
Ay v
N ‘\\
Q7 Y
\ Y
-,
[~
N Vad
4%3 AN
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Instructions to the candidates:
1)  All questions are compulsory.
2) Each quéstion carries equal marks.
3) Useof Simplé Calculator is allowed.
4) Working Notes should form your part of answer.

Q1) Answer any 5 out of 8. (2 marks each) [5%2=10]
a)  What is mean by Financial Distress?" |
b) What is a Cash Flow Statement?
c) List out any four long term. soufces _of finance.

d)  Under which type of activity will you classify cash advances and loans
made to third party while preparing cash flow statement?

¢) List out two assumptions of Net Operating Income Approach.
f)  What Is a Leverage Ratio?

g) What is mean by Scenario Analysis?

h) Whatis a dividend decision?

02) Answer any 2 out of 3. (5 marks each) [2x5=10]
a)  Explain strategies of the receivables managerﬁént.
b) Difference between Fund flow Statementand Cash flow Statement.

¢) Discuss about the Bonus Share and Stock Split.

PTO.



" 03) Answer any 1 out of 2. (10 marks each) [1x10=10]
a) Following Balance Sheets have been extracted from the records of Zenith
Ltd.
Liabilities 310322 310323 | Assists 31.03.22  31.03.23
Share Capital ~ 1,00,000. ;10,000  Building 40,000 38,000
General reserve 14,000 18,000 Plant and machinery 37,000 36,000
P&L Alc 16,000 13,000 Investment 10,000 21,000
Creditors 8,000 5400  Stock 30,000 23,400
Bills payable 1,200 800 Bills Receivable 2,000 3,200
Provision fortax 16,000 18,000 Debtors 18,000 19,000
Provision for
Doubtful debts 400 600 Bank Balance ' 6,600 15,200
Preliminary expenses 12,000 10,000

Total 1,55600  1,65.800 Total 1,55,600  1,65,800

Additional Information:

a) Depreciation charged on.Plant Rs. 4000
b) Provision for taxation made Rs. 19.000 during 2022-23
¢) Interim dividend Rs.8,000. was paid during 2022-23

d) A piece of machinery was sold for Rs. 8.000/- during 2022-23. It has
cost Rs. 12,000/-. Dépreciation of Rs.7,000 was provided on that.

b) From the following information of Kirti Ltd Prepare cash from operatibns
and cash flow statement

Liabilities 2019 2020 Assets ) 2019 7 2020

Share Capital 1,25,000 1,53,000 Building ) 35‘000“ 60,000
Bank loan

Long Term 40,000 50,000 Land 40,000 50,000

Mortgage Loans 25,000 - Machinery 80,000 55,000

Creditors 40,000 44000 :Sf()ck N 35,000 25,000

Debiors 30000 50,000

Cash 10,000 7,000

2,30,000 2,47,000 2,30,000  2,47,000

[6201]-3011 2



Following additional information is provided

a)  During the year a machine costing Rs. 10,000/-(accumulated depreciation

Rs.3000/-) was sold for Rs.5000/-

b) The provision for depreciation against machinery during the vear 2019

was Rs.25,000/- and Rs.40.000/- in 2020.

¢) Net profit eamned during the year 2020 was Rs.45.000/-
04) Answerany | out of 2. (10 marks cach) [1x10=10]
a) 1) Y Ltd. requires Rs. 15,00,000 in cash to meet its transaction cost
during the next three months. It also holds marketable sccuritics of
an equal amount. Annual Yield is 20% cash of conversion into cash
per transactions Rs. 1,500 per transaction.

i)  Consider a firm that has existing assets in which it has capital invested
of Rs. 100 crores. The after tax operating income on asscts in place
1s Rs. 15 crore. The company has a cost of capital of 10%,. Calculate
EVA of the firm.

b) A Ltd. Company has equity share capital of Rs. 5,00.000 divided into

shares of Rs. 100 each. It wishes to raise further Rs. 3.00,000 for cxpansion
cum modernization plans. The company plans the following financing
schemes

1) All Common Stock

i) Rs. 1.00,000 in Common stock and Rs. 2,00,000 in Dcbt @« 10%
p.a.

m)  All Debts at 10% p.a.

iv)  Rs. 1,00,000 in Common stock and Rs. 2,00,080 in preference capital
with the rate of dividend at 8%

The company’s expected earnings before interest and tax (LEBIT) are
Rs.1,50,000. The corporate rate of tax is 50%. Determine the Earnings
per sharc (EPS) in cach plan and comment on the implications of tinancial
leverage.

[6201]-3011 3



05) Answer any 1 out of 2. (10 marks each) [1x10=10]

a)  Given the following information about Sunrise Industries Ltd. Show the

effect of the dividend policy on the market price per share. using Walter’s
Modecl.

EPS (E)-Rs. 8

Cost of Capitai (Ke) = 12%

Return on Investment (r) = 1) 15%, ii) 12%, 1i1) 10%
Dividend Payoui Ratio -25%, 50%, 75%, 100%

b) The capitalisation rate of Royal Ltd. is 20%. It currently has outstanding
30,000 shares selling at Rs. 50 each. The firm is contemplating the
declaration of a dividend of Rs. 5 per share at the end of the current
financial year. It expects to have a net income of Rs. 2,00,000 and has a
proposal for making new investments worth Rs. 4,00,000. Show under
MM assumptions, the payment of dividend does not affect the value of
the firm if

1) Dividend is not declared.

i) Dividend is declared.

®© & ©

[6201]-3011 4
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Instructions: 1) All questions are compulsory.

ol

02)

2). Each question carries equal marks
«3) Use of Simple Calculator is allowed
" 4) “Working Notes should form your part of answer

Answer any 5 out of 8. (2 marks each) Vv [5 x2=10]

a) What is mean by Shareholders Weia]:t“h?

b) List out any four short term sour‘;:\\é; of ‘ﬁnénce.

c) What is meant by ‘cash andgash eq:ii\rélents’?

d) State any two objectivqgﬁéfjﬁrep@t;i‘ng ‘cash flow statement’.
e) Name Four theories of';éépiﬁlijrucmre.

f)  Recall the concept of\%Sen;‘s/i)ti;/ity Analysis.

g) What are the motives of holding cash.

h) List out the Dividend models.

‘‘‘‘‘‘

Answer any 2 out of 3. (5 marks each) 2 x5=10]

Poy
a) Explain strategies of the receivables management, ©

Ay /
o ;‘ﬁ’”’{

b) Difference between Fund flow Statemen@(:jagﬁ“Cagh flow Statement.

\ A
gy,

4&% y -
¢) Explain the “Term loan” as source of firtfancing.



&

\“Z'L»J 5

.

03) Answer any | out of 2. (10 marks each)

1

x 10 = 10]

a) Following are the summarized Balance Sheet of Parag Ltd as on 315 March
2019 and 2020. You are required.to prepare a Fund Flow Statement for the
Year ended 31 March 2020.

Liabilities 31.03.2019 (31,03.2020 | Assets 31.03.2019/31.03.2020

Share Capital ‘ \“:&4,@00,000 5,00,000 | Goodwill | -——-- 10,000

General Reserve-|~ 1,00,000| 120,000 |Landand | 4.00,000| 3,80,000

, ' Building

Profit and Loss |~ 61,000 61,200 | Plant and 3,00,000( 3,38,000

A/C A Machinery {

Long Term Bank | 1,40,000( 2,70,400 | Stock -1 2,00,000| 1,48,000

Loan :

Creditors 3,00,000 — ~Deb‘t;<f)rls 1,60,000| 1,28,400

Provision For tax 60,000 7() vOOO' _Ca‘sh in Hand 1,000 17,200
10,61,000 IQ 21 600 ' 10,61,000( 10,21,600

Additional Information:

i)  Depreciation written of on Plant and Machinery Rs.28,000 and on Land
and Building Rs.20,000/-

i)  Provision for Taxation was made during the year RE‘:é,OQO/A }

i) Dividend of Rs. 46,000/- were paid.

[6118]-51




b)

From the following information of Kirti Ltd. Prepare cash from opcrations
and cash flow statement

iabilitics 2019 20Z0 | Assets 2019 202(
Share Capital 1,25,000 1,532,500 | Buildings 35,000 60.,00(
Bank loan 40,000 50,000 | Land 40,000 50.000
[Long Term

Mortgage Loans 25,006 | eeeee- Machinery 80,000 55.000
Creditors o 40,000 44,000 | Stock 35,000 25,000

f Debtors 30,000 | 50.000)
N Cash 10,000 | 7.00
2,30,000 | 2,47,000 2,30,000 | 2,47.000

Following additional information is provided

1)

111)

04) Answer any | out of 2. (10 marks each)

a) 1)

[6118]-51

During the year a machine costing Rs.10,000/-(accumulated depreciation
Rs.3000/-) was sold for Rs.5000/«

The provision for depreciation against machinery during the year 2019
was Rs.25000/- and Rs.40,600/- in 2020.

Net profit earned during the year 2020 was Rs.45,000/-

[1 x 10 = 10]

A firm maintains a separate account for cash disbursement. Total
disbursement are Rs. 1,05,000 per month or Rs. 12,60,000 per year.
Administrative and transaction cost of transferring cash te disbursement
account is Rs. 20 per transfer. Marketable securities yicld is 8% per
annum. DETERMINE the optimum cash balance according to William J.
Baumol model.

Calculate EVA when the capital employed is Rs. 100 crore. debt equity
ratio 1s 0.30: 0.70. the interest on debt is 10%, tax rate is 35%. cost of
equity 1s 15% and EBIT is Rs. 30 crores.



b)

A Ltd. Company has equity share capital of Rs. 5,00,000 divided into

shares of Rs. 100 each. It wishes to raise further Rs. 3,00,000 for expansion

cum modernization plans. The company plans the following financing

schemes:

1)  All Common Stock

i) Rs. 1,00,00G in Common stock and Rs. 2,00,000 in Debt (@ 10%
p.a.

i)  All Debts at 10% p.a.

iv)  Rs. 1,00,000 in Common stock and Rs. 2,00,000 in preference
capital with the rate of dividend at 8%

The company’s expected earnings before interest and tax (EBIT) are
Rs.1,50,000. The corporate rate of tax is 50%. Determine the Earnings per
share (EPS) in cach plan and comment on the implications of financial leverage.

05) Answer any | out of 2. (10 marks each) [1 x10=10]

a)

b)

The following details of Finsmart Ltd. as given below
Net Profit = Rs. 30 lakhs

Outstanding 12% preference shares = Rs. 100 lakhs
No. of equity shares = 3 lakhs

Return on Investment =.20%

Cost of capital i.e. (Ke) = 16%

CALCULATE price per share using Gordon’s Model when dividend
pay-outis (1) 25%:; (ii) 50% (iii)) 75% and (iv) 100%.

The capitalisation rate of Royal Ltd. is 20%. It currently has outstanding
30,000 shares selling at Rs.50 each. The firm is contemplating the
declaration of a dividend of Rs.5 per share at the end of the current
financial year. It expects to have a net income of Rs. 2,00,000 and has a
proposal for making new investments worth Rs. 4,00,000. Show under
MM assumptions, the payment of dividend does not affect the value of
the firm, if

(i) dividend is not declared.

(1) dividend is declared.
THLRY
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Instructions to lhc mndldarm J

1)

All atwmonc\arc compulsory.

e
2) F?u'l_l quq/yon carries equal marks.

3) Use of, .{»Mble calculator is allowed.
4) Wor&‘\i;;g notes should form your part of answer.
AN
Q1) Solve any Five out of Eight. [5 x2=10]
a) How to Calculate Economic ValueAdded ,(EVA)”
b) What is a Fund Flow Statermm‘7 WPQ' should a business prepare it?
c) State the two objectives o‘( 1 ancxal planning.
d) State the meaning of ‘ é?sh flow whlle preparing cash flow statement.
N,
e) What is meant by C:ﬁtal(@'hcture?
~N o
f) State the meaning of C@ﬁtal rationing? f\f'\\
N s
Why Firms Pay Dividends? Wl
g) Why )/ C})\’ : e
h) Name any Two Dividend models N A
AR ‘\\/
[ by \r\/
By o
DA

©2) Answer any Two out of Three. (ST qu [2x5=10]




Q3) Answer any One out of Two. (1 710 =10]

a) Following are the summarized Balance Sheet of Parag Ltd as on
31% March 2019 and 2020. You are required to prepare a Fund Flow
Statement for the Year ended 31* March 2020,

Liabilities 31.03.2619 31.03:2020 | Assets 31.03.2019 31,03.2(@
Share Capital 40@60 8 5,00,000 Goodwill | e 10,000
General Reserve | 1 00 0()0 1,20,000 Land and Building 4,00,000 3.%,&
Profit and Loss A/:Cig\ \ §‘ ,000 61,200 | Plant and Machinery | 3,00,000 [ 338,000 3
Long Term Bapkszoan| 140,000 | 270400 | Stock 200,000 | 148000
Creditors : B 3,00,000 | mmeeme- Debtors 1,60,000 [ 128400
Provision For Tax.’; ' 60,000 70,000 | Cash in Hand A 1,000 17200

\»: 10,61,000 | 10,21,600 I\ -1 10.61,000 | 1021600

Additional Information : N .\7‘* 3
Q7 o

1)  Depreciation written of o@m{t a@/f\/lac_:hinery Rs.28.000 and on
Land and Building Rs. 20~Q~0/- Q.\
*\\\’
i)  Provision for Taxati g@vas Qade during the year Rs.6,000/-

i) Dividend of Rs. %@OOO r\were paid.

b) From the followm;mforﬁl“atlon of Mangesh Ltd, Prepare Cash from
Operations and Cash F,LWV Statement. o
Liabilities 2022| 2023 | Assets 2022| 752023

Share Capital 40,000| 60,000|Fixed Assets (530,000} 60.000

Profit and Loss 20,000| 32,000|Goodwill  ~_J 20000| 16,000

General Reserve 12,000| 16000[Stock > |0.000| 32.000

20,000 24,000|Debtors> " 20,000 32,000

12,000] 16,000 BillsRezeiyables| 4,000 8,000

4,000]  6,000{Cash'Bglantes | 4000|6000

108,000 [1,54,000] o 1,08,000(1,54.000




04)

05)

Answer any One out of Two. [1x10=10]

a)

b)

) A firm maintains a separate account for cash disbursement. Total
disbursement are Rs. 1,05,000 per month or Rs. 12,60,000 per year.
Administrative and tpansaction cost of transferring cash to
disbursement account is Rs. 20 per transfer. Marketable securities
yield is 8%.per annuin. DETERMINE the optimum cash balance
according l\o Williiim J. Baumol model.

1) alcul.;\tc EVA whm the capital employed is Rs. 100 crore, debt
cqml{\.}llo a\s\O 30: 0.70, the interest on debt is 10%, tax rate is
%\COSKQ% equity is 15% and EBIT is Rs. 30 crores.

AB +has @x1slmg equity share capital of Rs. 3,00,000 (face value 100
cad\d t hJQdCClde to expand its business for which there is an additional
capital rcqunremenl of Rs. 1,00,000. Now, it has following four alternatives
sourcesﬁo raise capital:

1) \Plan 1 - To raise full 1,00,000 through eqmly f' inancing

1) Plan 2 — To raise 50,000 (face value of 100) through equity and
50,000 through debt at int. rafe\of lOﬁ)p a.

i)  Plan 3 — To raise full 1,00 OQ:ihroggh’ debt financing (@ interest rate
of 10% p.a. N

iv) Plan 4 — To raise 50@ through equity and 50,000 through 5%
preference shares

The expected level 1B T@@ 5,000. Tax rate is 30%. Which plan do

you think it should‘%@‘ fo&\qonmdermg the one which would provide

maximum EPS? ,\C\ 4 .
&5 N

A

¢

Answer any One out oh\vo. [1x \\@\= 10]

a)

The following details of Finsmart Ltd. as given belox@\) o
— - "\
Net Profit = Rs. 30 lakhs 3% Q>

No. of equity shares = 3 lakhs @
Return on Investment = 20% S
Cost of capital i.e. (Ke) = 16% $

CALCULATE price per share using Gon%? s Model when dividend
pay-out is (i) 25%; (ii) 50% (iii) 75% an%g 100%.



b)

Wisdom Ltd. has a capital of Rs. 10,00,000 in equity shares of Rs. 100

cach. The shares are currently quoted at par. The company proposes (o

declare a dividend of Rs. 10 per share at the end of the current financial

year. The capitalization rate for the risk class of which the company
belongs is 12%. COMPUTE}n'urkcl price of the share at the end of the
year, i A \\;)C

‘ 200 N ;

1) dividend ssi’l\\dl detlared.

) dmde;@s deciared.

iii) Assg\‘ﬁhlg ll‘@ the company pays the dividend and has net profits
ot‘\ Sy 5.003500 and makes new investments of Rs. 10,00,000 during
\lr\cpcn\n&i how many new shares must be issued? Use the MM

~ tod t{\‘

-

N s
A VVVV i
O AL
QD $
S
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Instrictions to the candidates: ..~

1) All questio e conipulsory

2)  Each quegtivy car. ?qual marks.

3)  use of siz cala%?ztor is allowed.

4 Worﬁ%mte; should form your part of answer.

Q1) Answer ?.tjy“ﬁve questions. :J'J'i'\ [10]
a) Define ‘Venture Capital’. ' e

Ny AN 7
I U4 ~
)u

. ~

b) Define ‘optimum capital structuréx.,

Y O~
/ /

ﬁ)
o)
'

¢) What is the prime assumpthythe@‘et operating income approach?

d) Explain the term ‘capital ﬁ%mgg;\* /
e) What is meant by scenx a@klsm?
f)  What is meant by holdmg(éash for transaction motive?

g) Whatis meant by treaéﬁfy Bills?

N My,

~

h)  What is meant by stability of Dividends? Q7 - o
\?‘" } ’
\
02) Write short notes on any two of the following: QVQE m [10]
& 0\ =
a) Sensitivity Analysis. DOy /
\N

b) Miller and Orr Model for Cash Manag\m t(,\

\
¢) Dividend Decision and Value of a Fi irm. o

)

PTO.



03)

'a)  From the following balance sheets as on 31* March 2021 and 31* March
2022 of Prakash Ltd. you are required to prepare funds flow statement.[10]
Liabilities 31-3-2021 31-3- 20@ Assets 31-3-2021 | 31-3-2022
(Rs.) ARs) (Rs.) (Rs.)
Equity capital 4 50,(10:@ ) ~5,00,000 Land & Building| 3,00,000 2,60,000
General Reserve 40000 \{“,r- © 70,000 | Plant 95,000 2,00,000
Profit and Loss \30 OO(L | 48,000 | Debtors 1,60,000 2,00,000
Ale 5, N:: S Stock 97000 | 139,000
Proposed Q:ﬁ *42 000 50,000 | Cash in hand 15,000 10,000
Dividend == " 55 ,000 83,000 | Cash at bank 15,000 8,000
Creditors ™ A 25,000 16,000
Bills payab]g 40000 | 50000
Provision for ~ ﬂ”
Taxation %E_}’ ’ 5 .
6,82,000 8,17 00@\ ? &7\ | 6,82,000 8,17,000
C"\ S

Following additional mformatx@ms proﬁ(rded

Depreciation has been@;@rged on land and building Rs. 40,000 and on
plant Rs. 10,000. == .

Dividend of 2020- Zﬁfwwas pald fully during the year 2021-22.

Income tax paid durl.\ﬁ\g the year 2021-22 is Rs. 35,000. \
>~ OR e

From the following summary cash account of XYZ I&Eﬁ?p'repar} Jt‘he cash

flow statement for the year ended 31*March 2022 us@e d1rQ§t imethod.[10]

Summary Cash Account for the ended 31-03- 2022;

Balance on 01-04-2021{ 5,000 Paymem@i suppihers 2,00,000
Issue of equity shares | 30,000 Purcp}:@ of ﬁced assets | 20,000

Receipts from \
customers 2,80,000 Overhefml expense 20,000
Sale of fixed assets 10,000 Wag§>énd salaries 10,000
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04) 2)

b)

Issue of debentures 20,000 | Taxation 25,000
Dividend 5,000

c§ Interest on debentures 1,000

A | Repayment of bank loan | 30,000

~> S Balance on31-03-2022 | 34,000

- 345,000 3,45,000

ABCle hvag:ifa capital structure of Rs. 5 Lakhs consisting of equity
shgroskof R’_sil 0/- each. The company was into the business of manufac-
turlﬁg stationery. The company is thinking of starting a new product line.
For this it is going to need Rs. 10 Lakhs more. The EBIT of the company
is Rs.'8 Lakhs and income tax rate is 50% co;ﬁ}ilite EPS under each of

the following alternatives . N D J

) Tomeise the enfire amotuy ‘B’Eﬁddﬁﬁé‘ﬁal funds by floating equity
shares of Rs. 10 each. ._

g,
%

i) Toraise 50% of the alg}éhﬁt by,y\;é{y of equity share capital of Rs. 10
per share and SOOA;,_PTnyay,o‘fz\debt carrying interest of 10%

<V
N\, N

i) Toraisethe entire,ziﬁioum by :way of debt carrying interest of 10%.[10]
‘ ‘.\”%.‘: -

~_°OR

Vasundhara Ltd. eamed a proﬁt of Rs. 45,00,000 before prov1dmg for

interest and tax. The capxtal structure of the company is as follows [10]

i)  10,00,000 Equity Shares of Rs. 10 each and its Q‘aﬂ(et gapltallzatlon

rate is 15%. N‘\,& \\}\
ii) The company has 30,000 debentures of 5%?200 eﬁ:h carrying 12%
interest rate.

-»\

Calculate the value of the company ung er ‘“Net moome Approach’. Also

compute the overall cost of capital of the’ co/mpény.

M, *
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05) a)

b)

Genius sports Co. Dealing in sports equipment, have an annual sales of
Rs. 55 Lakh and are currently extending 30 days credit to the dealers.

Management of the firm felt thaﬁ'sales can pickup considerably if the firm
changes its credtit policy. Henéé5 the management of the firm is considering
various alternatives to change the credit policy. Following are icy as

~

follows: Ny &
The averaggibﬂectxon perlod now is 30 days.
Costs : le coéts 80% of the sales.

Bad- @s 5%

FI@OSFRS 5,00,000 per annum.

Requlred rate of return—20%

Credit Average Bad-debts , - N Annual
Policy collection % to sales k. Sales Rs.
A 45 days x.b 75% 62 Lakh
B 60 days \“‘ L1 06% 65 Lakh
Determine which policy ﬁ ou d%dopt" [10]
\ Q’
OR/
*\ S

The following inform@)on 1s\ava11able inrespect of a firm:
Capitalisation Rate (Ke) =~'1f0%

Earning per Share (E) Rs 10

Compute the market prlce of a shares as per walter’s Qlodel

Assume rate of return on investments (r) : 15% Oy

<

Options of adopting a Dividend payout Ratio: v\\

'\.y N
D 25% Q"
) K &
i) 50% .,.\} ~
o AN\ SAANE
) 75% "S\ O [10]

N/\’:.; .
® o o
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